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MIDNIGHT NEWS UPDATES 
 

 Concerns over India’s likely GDP growth for fiscal 2020-21 continue to linger. Now the Asian Development Bank or 

ADB has projected that the Indian economy could shrink by 9% in fiscal 2020-21. According to ADB, India’s growth 

outlook was very vulnerable to a prolonged outbreak or a possible resurgence of cases. However, ADB has also pro-

jected a strong 8% positive GDP growth in the fiscal year after that, albeit on a much smaller base. Connectivity and 

capital cycle are likely to lead the recovery. Early last week, Moody’s had projected contraction of 11.5% and Fitch 

10.5% for India in FY21. 

 

 Exports continued to remain under trouble, contracting for the sixth straight month. On YOY basis, exports were down 

12.7% to $22.7 billion in Aug-20. This was on account of a sharp fall in the shipments of petroleum, leather, engineer-

ing goods and gems & jewellery. India’s merchandise imports were also 29% lower at $29.47 billion leaving a mer-

chandise trade deficit of $6.77 billion. The spread of COVID in rural areas has not only impacted SMEs but also badly 

hit the rural supply chains. On the key import items, oil imports were down 41.6% at $6.42 billion while gold imports 

nearly tripled to $3.7 billion in Aug-20. If you add up the value of services trade, then the overall trade deficit trans-

forms into a small trade surplus of $0.13 billion. The big challenge is to get the export engine chugging all over again. 

 

 Spice Jet, the turnaround budget carrier, reported net loss of Rs.594 crore for the Jun-20 quarter, compared to a profit of 

Rs.262 crore in the Jun-19 quarter. This loss would have been worse had it not been for Rs.195 crore of compensation 

received from Boeing for the 13 grounded 737 MAX aircraft. The major reason for this loss was total revenues for the 

Jun-20 quarter shrinking almost to one-sixth at Rs.515 crore. Spice Jet confirmed that it was only operating 47% of its 

aircraft fleet and its capacity utilization in terms of PSF was down 90%. Spice has deferred most payments to vendors 

and other dues. 

 

 Adani Green Energy, the alternate energy venture of the Adani group, has entered the exclusive club of Indian compa-

nies with a market capitalization of over Rs.100.000 crore. This trillion dollar valuation makes Adani Green the most 

valuable company within the Adani group. The stock has been a virtual 18 bagger during the year as it started off 

around Rs.33 about a year back. Its target green power capacity is 25 GW, including capacity under installation, making 

it the largest such capacity in the world. Ironically, the market cap of Adani Green today is more than that of ONGC, 

India’s largest oil extractor. 

 

 India’s foreign secretary, Harsh Vardhan Shringla, has confirmed that India received $20 billion FDI during the pan-

demic. Shringla attributed this surge in FDI flows into India to the structural reforms undertaken by India in sectors like 

space, defence etc. Shringla also added that apart from the legislative aspects, the ease of doing business and the inves-

tor-friendly tax regime also helped. However, if you look at the colour of the FDI coming into India, it is either FDI 

coming into digital businesses. The big number spoken about here is substantially the FDI flows that came into Jio Plat-

forms during the year. 

 

 Novavax revised its deal with Serum Institute to produce 2 billion doses of Covid-19 vaccines for low and middle in-

come countries. Under the extended agreement, Serum Institute will also manufacture the antigen component of 

NVXCoV2373, the COVID vaccine candidate of Novavax. This also gives Novavax a global supply chain that is de-

risked from China dependence. The vaccine candidate by Novavax is currently in mid-stage trials after the early-stage 

trial produced high levels of antibodies against Coronavirus. The next stage of the trial will happen in late Oct-20 after 

the vaccine are manufactured by Serum Institute. On the vaccine front, Bharat Biotech has completed Phase-1 trials 

while Serum has completed II-B3 trials with 1500 patients. Pfizer and Moderna have also begun late stage trials. 
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